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Although it is important to ensure you are invested in 
investment vehicles which are tax efficient, it is 
equally important to ensure your investment plan-
ning takes into account estate planning to ensure 
that you have made sufficient provision to minimize 
estate taxes, and maximise the benefits your heirs 
will receive.

Ensure beneficiaries are nominated within 
investment products
Estate duty is increased through a “step-up” 
approach, meaning the estate duty rate for the first 
R30 million in an individual’s estate will be taxed at 
20%, but anything above R30 million, will be taxed at 
an estate duty rate of 25%. Although we know that 
pre-retirement and post-retirement products do not 
form part of an individual’s estate, this is only the 
case if a beneficiary is nominated within the product. 
If no beneficiary is nominated, the investment will be 
paid to the Estate of the deceased, it will be included 
for estate duty purposes, and distributed according 
to the last Will and Testament, or interstate if no Will 
has been drafted. Although estate duty is payable on 
endowments, if a beneficiary is nominated within the 
product, as is the case for retirement products, it will 

pay directly to the nominated beneficiary ensuring 
no executor fees are payable, and the funds are paid 
to the beneficiary/ies far quicker than if it has to be 
wound up in the estate.

Make use of allowed annual donations tax 
exemptions
As per current legislation, donations tax is payable at 
a rate of 20%, however there is no donations tax 
payable between spouses no matter what the value, 
and a maximum of R100,000 per annum can be 
donated per individual to persons other than their 
spouse collectively without incurring donations tax. If 
a person is in the position where they are able to 
make financial donations in their living years to those 
they want to inherit, this is a great way to legally 
avoid unnecessary estate duty, taxes and executor 
fees. 

Estate Duty abatement at death
Every individual’s estate receives a R3.5 million 
abatement, meaning the first R3.5 million in estate 
dutiable assets are excluded for estate duty purpos-
es. Although this is not necessarily a tool which can 
be used effectively in our living years, it is important 
for person’s who have lost their spouses to know 
that this abatement, or at least the portion which 
was not used in the winding up of their spouses’ 
estate, can be used in conjunction with their own 
abatement of R3.5 million when doing their own 
estate planning. Eg. If a husband passes away, and is 
survived by his wife, but bequeaths his estate to 
persons other than his wife, and his estate is only 
worth R2 million, he will only be able to use R2 
million of the R3.5 million abatement. However, 
when his wife passes away, she will have her own 
R3.5 million abatement, as well as the additional R1.5 
million abatement which was not used by her hus-
band, giving her a total abatement of R5 million 
when she passes away.

There is much talk about this “rolling-over” of the 
abatement, and the Davis tax committee has recom-
mended increasing each individual’s rand value 

Gareth van der Merwe, CFP ®
Director, Private Wealth Manager & Fiduciary Specialist
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abatement going forward, and not allowing any 
unused abatement to roll-over to their surviving 
spouse in the future. It is expected that this will have 
little impact on most individuals as it is expected that 
the abatement will increase significantly, but it will 
rather have an impact on the high net worth individ-
uals, in an attempt to treat it as part of a possible 
wealth tax.

Ensuring your family is looked after
If you want to ensure that your family is well looked 
after when you are no longer around to look after 
them, and your financial assets are not sufficient, or 
if you want to ensure your family is able to retain 
physical assets as opposed to having to sell them to 
cover estate duty, outstanding debt, or taxes, it is 
recommended that you put in place life assurance, 
which can be ceded to the estate, which is sufficient 
to cover the above mentioned expenses, with any 
surplus funds remaining being inherited by the heir 
who is to inherit the residue of the estate. As a 
person grows older, they enter different life stages 
and have accumulated sufficient financial assets, the 
life assurance values can be re-evaluated and 
earmarked for alternative means or cancelled entire-
ly and the premiums redirected into investment 
products.

At the end of the day, we know we cannot completely 
escape paying tax, but we can make use of the tools 
we are provided to ensure we minimize the tax we do 
pay, and ensure our heirs receive the maximum ben-
efits as intended by ensuring a proper estate plan in 
implemented.

For many years citizens of emerging markets coun-
tries such as south Africa have focused a lot of their 
portfolios on “going Global”, this however always 
comes with a lot of complications when it comes 
working through the various issues of tax, estate 
duty, currency timing and the choice of which areas 
of the world to expose your portfolio to for diversifi-
cation and long term growth. Here’s what you need 
to know before going global. South Africans invest 
offshore for a number of reasons – to protect their 
wealth from domestic political or economic risk, to 
gain access to the greater global market and its vari-
ous opportunities unavailable to local based inves-
tors, and mainly to diversify across multiple geo-
graphic locations and currencies. Without expert 
advice, it can get complicated and be very costly if set 
up incorrectly. 

Tax issues to consider include:
South African estate tax: In SA, this tax is paid by the 
estate of the deceased in the form of estate duty. The 
beneficiary inheriting the funds generally has no 
liability to pay the tax, as the estate has already paid 
it. The estate duty rate is 20% on the dutiable 
amount of estates up to R30 million, and 25% for 
anything above R30 million. Offshore accounts allow 
for joint holding, which means that you can reduce 
estate duty in certain instances.

Foreign inheritance tax (IHT): Most countries have 
their own inheritance and estate duties or taxes, and 
a South African resident owning a foreign asset may 
be subject to these. For example, the UK and US 
apply rates of up to 40% on assets located in these 
countries. Depending on whether an estate duty 
double taxation agreement is in force with SA, the 
rates levied in the foreign jurisdiction may be in addi-
tion to the SA estate duty. Where such an agreement 
is in force, the higher rate of the foreign jurisdiction 
will typically apply, with SA giving a credit against the 
SA estate duty payable, limited to the amount that 
would have been payable in SA.

Probate: This is the process in which a will is ‘proved’ 
in a court as a valid public document and accepted as 
the true last testament of the deceased. Probate will 
generally be required in the jurisdiction in which an 
asset is held. If the country in question doesn’t recog-
nise a South African will or executor, this can be a 
time-consuming and costly affair. An offshore will is 
therefore sometimes required to simplify the 
process.

Foreign investment allowance: South Africans can use 
their annual foreign investment allowance to invest 
offshore (R10 million maximum per calendar year 

Costa Drepaniotis, CFP ®
Managing Director (CPT) 
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plus a further R1 million single discretionary allow-
ance). The other ways of funding your offshore 
investment from SA are through authorised foreign 
assets, for example, foreign-earned income or 
foreign inheritance, or through an asset-swap facility 
(this is the ‘normal investment’ route mentioned 
under ‘funding mechanism’ in the table). 

SA donations tax: Levied at a flat rate of 20% on the 
value of the property donated. However, donations 
exceeding R30 million are taxed at a rate of 25%. 
Section 56(1) of the Income Tax Act contains a list of 
exempt donations, including those between spous-
es, and donations to approved public benefit organi-
sations. An annual exemption applies on the first 
R100 000 of property donated.

Direct (Hard currency) vs Indirect (Rand based) 
offshore Investments?

Indirect (Rand based)
There are no stipulated limits on how much you can 
invest offshore if you invest in a fund priced in rands. 
Foreign rand-denominated unit trust funds are unit 
trust funds which are called “Global or worldwide 
portfolios”, they are required to invest at least 80% of 
their assets outside South Africa. There is no restric-
tion on the assets invested in a specific country. 
Worldwide portfolios are permitted to invest across 
South African markets and foreign markets with no 
limits imposed for either domestic or foreign assets.

Direct (Hard currency - $, £, €, ¥)
Direct investors invest directly into international 
funds that are priced (usually) in US dollars, UK 
pounds or in euros. The amount of money invested 
directly offshore is capped by SARS at R11 million per 
annum. You can increase diversification options by 
choosing to invest in different currencies.
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Direct Offshore Investment Vehicle Choices

•  Option 1- Shares Portfolios or Unit Trusts:
Investing directly in a portfolio of equities, cash and bonds in your own name via a broker account or 
investing via a direct unit trust will bare tax at your marginal tax rate (Up to 45%) here in SA or wher-
ever you reside as a tax resident around the world.
•  Option 2 - Endowment Wrapper:
Investing through an insurance wrapper or endowment can be beneficial for tax purposes. Endow-
ments are vehicles where you invest your money for a minimum period of five years, however you 
will still have access to the money. The upside is that the maximum income tax rate of 30% is applied 
and Capital Gains Tax (CGT) is pegged at 12%. This is a major tax saving as opposed to the super tax 
rate of 45% which most investors are taxed at. For passing on the assets you also get to nominate 
beneficiaries so that you can avoid executor fees of up to 3.5% of the value of your investment.
•  Option 3 - Trust via a Loan:
Lending money to an offshore trust to make investments, for example, via Sanlam Trustees Interna-
tional.

This table compares the main aspects of each investment option:
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Direct Offshore Platforms to use:
We can set up the investments for you via multiple offshore platforms:
Global Investment platforms 
1-  Glacier (Bermuda) – Minimum $25,000
2-  Investec (Guernsey / South Africa) – Minimum $10,000
3-  INN8 / Stanlib (UK / Jersey) – No minimum
4-  Allan Gray (Cape Town / Bermuda) – Minimum $1,500
5-  Old Mutual International (Isle of man) – Minimum $20,000
6-  Momentum International (Guernsey) – Minimum $18,000
Australia:
1-  Allan Gray Platform (Australia Direct)
Private offshore share portfolios:
1-  Sanlam Private Wealth (London UK) – Minimum $100,000
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Tessa Lefrere, CFP ®, CIPM ®
Private Wealth Manager 

MONEY MATTERS

* Examples of IHT-friendly jurisdictions are the 
Channel Islands, Ireland and Luxembourg.

The table above sets out a high-level compari-
son. Since each situation is unique and there are 
many variables to be considered, it’s always 
advisable to work with your financial advisor to 
ensure all options are considered before imple-
menting your offshore strategy. At Resolute 
Wealth, we can facilitate the seamless integra-
tion of your local and offshore estate planning. 
Contact us if you need advice on structuring 
your offshore portfolios.

source: Sanlam Private Wealth, www.moneyweb.-
co.za

What does money mean to you?  What feelings 
does the subject of money evoke in you?  The 
answers to these questions hold the power to 
dictate the way we live our lives.

Our first memories around money are generally 
formed by the age of seven. Subconsciously, 
these memories influence our behaviors. For 
many of us, it is only when we are mindful of 
such memories, and dig deep into our past, that 
we remember these money triggers.  

Money is not necessarily considered a subject to 
throw around at the dinner table; it’s more of a 
“hush” matter.  

This is largely due to our upbringing and life 
experiences.  We weren’t necessarily encour-
aged to speak about money growing up, nor 
would we feel comfortable to ask the questions.  
Because of this, we tend to create a negative 
connotation around money.  We link it to budg-
ets and constraints, fear and anxiety, and it often 
becomes the big fat elephant in the room.

It’s all about perspective.   Money is really just an 
enabler.  A means to live the life we’ve always 
wanted.  Freedom.  When you think of it in this 
light, doesn’t it excite you?  Doesn’t it motivate 
you to put in the time, life’s most precious 
resource, to create something magnificent for 
you and your tribe?  Money should not be the 
end goal; there are too many people in this 
world who have more money than they could 
ever need, and yet they are victims of its wrath – 
stress, pressure, status, etc.  Rather, money 
should be seen as a means to an end.  An ena-
bler.  Something to motivate us instead of 
weighing us down.

When we see money in this light, we feel more 
comfortable speaking about it.  In turn, we 
create a safe environment within our families to 
ask the questions, educate and encourage each 
other around our earnings and savings.  It allows 
us to focus our energy on what inspires us to get 
up every morning, to achieve the life we want, 
rather than to be weighed down by the pres-
sures and expectations we’ve allowed it to pour 
over us. 

I encourage you to be courageous and have the 
conversations.  To empower yourselves to be 
open-minded.  Curious.  In so doing, those who 
look up to you will follow your lead.  These kinds 
of conversations will go a long way to equipping 
your tribe with the knowledge of money’s magic 
and mishaps, allowing them to budget and save, 
whilst still living a life of purpose and fulfillment.   
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Lettie Mzwinila
Business Development Manager

Allan Gray

Spring is here, it’s time to 
spring clean your finances

 

way to help you allocate future funds optimally.

2. Review your debts: Compound growth works 
for you when you’re investing but can work 
against you when you’re borrowing, so make 
sure you review your debts too. Being in debt 
can feel like you are drowning and unable to 
come up for air. By reviewing your debt, you can 
prioritise paying off your most expensive credit 
first, so that you service your debt more 
efficiently.

3. Update your will and retirement fund docu-
ments: Many of us overlook this incredibly 
important document. Having an updated will is a 
key part of having your financial affairs in order. 
A will should be reviewed and kept up to date, 
reflecting your current financial situation and 
chosen beneficiaries. If you do not have a 
current will, use this opportunity to write one. 
You should also update the nominees listed in 
your retirement fund documents, so that the 
claim process is efficient, and your dependants 
are looked after, in the event of your death.

4. Check your insurance cover: It is a good idea to 
assess your insurance needs annually to make 
sure you are adequately covered for life’s even-
tualities. You may even find that you are paying 
for insurance cover that you no longer need and 
may be able to renegotiate and reduce some of 
your premiums.

5. Take stock of your existing investments: Check-
ing your statements regularly and chopping and 
changing between investments is never a good 
idea, but every now and then it is a good thing to 
take stock of your investments. This may also be 
an opportunity to automate some processes, 
such as setting up debit orders if you do not 
have any in place.

Whatever your financial situation, you need to 
know where you stand in order to determine 
how best to achieve your financial goals, so use 
your financial spring cleaning day to help you 
establish this. Managing your finances should be 
organic, it is not about making permanent 
changes at one point in time. The sooner you 
create structure, the sooner you will gain control 
of your finances. If you need to speak to an 

The year is flying by, but don’t let it pass without 
taking stock of your financial decisions, writes Lettie 
Mzwinila.

The idea of spring cleaning is energising for a lot 
of people as it presents an opportunity to start 
afresh. As the seasons change, many of us take 
time to thoroughly evaluate what is in our 
homes, get rid of the old things we no longer 
make use of, reorganise our living spaces and 
establish new cleaning habits. But do we afford 
the same attention to our finances? 

Our financial commitments are typically wide-
spread, from bills and credit repayments to sav-
ings and investments, and many of us find our-
selves drifting along. The choices we make are 
usually a result of the circumstances we are in, 
but as our circumstances change, we forget to 
re-evaluate things.

It is important to make the time to review your 
financial commitments at least once a year, and 
attend to your personal finances in the same 
way you would your home. Reviewing your 
finances can help you to face your financial reali-
ty and be a great tool in ensuring your long-term 
financial wellness. While major life-changing 
events, such as getting married or divorced, 
having a child or retiring, often prompt us to 
review our finances, to be prepared for these 
situations it is crucial to take a consistently active 
approach to your finances. How about starting 
by spring cleaning your finances?

Five things to do on your financial 
spring-cleaning day:

1. Evaluate your budget: Budgeting has negative 
connotations for many people who see it as 
something that deprives them of spending. A 
budget is simply a plan for your money and is 
often a good place to start as it shows you what 
you are receiving and what you are spending 
your money on. Creating a budget is the best 
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WELCOME TO THE TEAM

TESSA LEFRERE
Tessa attended St Andrew’s School for Girls for 
the duration of her school career. She went on 
to study and complete her Bachelors of Business 
Science Degree at UCT. Tessa then completed 
her Post-graduate Diploma in Financial Planning 
through UFS and obtained her CFP® designation 
(Certified Financial Planner). Tessa also complet-
ed and achieved her CIPM® designation (Certifi-
cate in Investment Performance Measurement) 
through the CFA Institute, furthering her knowl-
edge in the investment landscape. Tessa began 
her career in the Financial Services industry in 
2007, at Cidel Financial Group, a Canadi-
an-based asset management firm dealing with 
high net worth private clients.  She then went to 
Nedgroup Investments where she excelled as an 
investment consultant on the management 
team. Tessa's passion for investments lead her 
to PortfolioMetrix, where she was responsible 
for business development within South Africa, 
enhancing top-end financial advisory practices 
in delivering a sophisticated, robust, high-integ-
rity, hoslistic solution to their clients.  More 
recently, Tessa wanted to indulge her passion 
for making a meaningful impact on clients' lives 
and made the career change to financial plan-
ning at Chartered Wealth Solutions. Tessa joins 
Resolute Wealth Management as a private 
wealth manager, where she looks forward to 
enabling clients enjoy a fulfilling, meaningful and 
purposeful life.  We are happy to have her join-
ing the team, and look forward to a bright future 
with Tessa.  

CONGRATULATIONS

COSTA DREPANIOTIS

We would like to congratulate our Managing 
Director, Costa Drepaniotis, on his passing of the 
CFA level 2 exam earlier this year. He is now one 
exam away from earning the well sought-after 
worldwide recognised CFA® designation.

Throughout his career as a financial advisor 
Costa has shown an ongoing commitment to 
lifelong learning. His Goal of achieving all three 
professional designations; CFP, CFA & CIPM is 
testament to this commitment and to his clients, 
business and personal career as an independent 
investment professional. Something that not 
many financial advisers in the world have or are 
able to achieve.

Respect & Recognition
•  The CFA® credential is the gold standard in the 
investment industry across the world which 
demonstrates superior competency in advanced 
portfolio management, financial expertise, and 
technical skills, underpinned by ethical conduct 
and the highest standards of practice in today’s 
investment world. The CFA Institute is a global 
non-profit professional organization of more 
than 164,000 charterholders, portfolio manag-
ers and other financial professionals in 135 
countries. Its stated mission is to promote and 
develop a high level of educational, ethical and 
professional standards in the investment indus-
try.

•  To be eligible for the CFA designation, candi-
dates must meet the following criteria:

expert, schedule time to visit an independent 
financial adviser who can help you look at your 
finances holistically.
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1. Pass three rigorous, six-hour exams over sev-
eral years.
2. Have 48 months of "acceptable professional 
work experience." Although the CFA institute 
allows a fairly broad interpretation here, the 
experience usually has to be financial in nature.
3. Join the CFA Institute by committing to the CFA 
Institute's Code of Ethics and Standards of Pro-
fessional Conduct – which is regarded as one of 
the industry’s best codes of ethics.

CFA Pass Rates
•  This course of study was formed in 1962 and is 
constantly updated to ensure that the curricu-
lum meets the demands of the global invest-
ment industry. This graduate-level curriculum 
generally entails six months of study prior to 
each exam date. Pass rates vary from year to 
year, but since the first exam was given in 1963, 
the overall rate is 44% and the 10-year average 
pass rate sits at 39% as of 2010. Moreover, fewer 
than 20% of the candidates pass all three tests in 
the first three attempts.
•  Level 2 and Level 3 exams are held once per 
year in June. This is not an easy test. The CFA 
institute estimates that at least 300 hours of 
studying is needed to pass each exam. For pro-
fessionals attempting to study while still working 
in their field, this can be a daunting number. 
However, many candidates consider the concen-
trated study required a better education than 
graduate school because of its total focus on 
investment management and practice.

What Do CFA Designations Mean to Inves-
tors?
•  When an investor is dealing with a CFA charter-
holder, they can make some basic assumptions. 
In general, a CFA is committed to becoming 
better at their craft, whether it is financial advice, 
fund management security analysis, portfolio 
management, business reporting or some other 
service. In addition, the individual has agreed to 
maintain a higher level of integrity by following 
CFA Institute's Code of Ethics and Standards of 
Professional Conduct.
•  In other words, investment professionals with 
a CFA designation have put in a significant 

amount of time and effort to better their skills 
and knowledge on behalf of their clients. This 
will come as a great comfort to most investors – 
especially if they are depending primarily on 
professional advice in managing their financial 
affairs.
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“There are no limits to what
you can accomplish, except the
limits you place on your own

thinking.”
- Bryan Stacy


