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There is a lot more to estate planning than drafting a 
will and calculating estate duty. In order to minimise 
the burden on your loved ones and to expedite the 
winding up of your estate, here are some considera-
tions and tips that will benefit those who are left 
behind:

1.  Simultaneous death or last dying spouse: In 
order to create longevity within your will, it must 
make provision for what will happen in the event of 
you and your spouse’s simultaneous death, or have 
an alternative beneficiary nominated should your 
spouse pre-decease you, although this is an eventu-
ality that is not often considered. Make sure that 
someone other than your spouse or partner knows 
where your will/s are kept.
2.  Digital will: Most of us have a significant online 
presence in the form of bank and retail accounts, 
social media accounts, subscriptions, charities, utility 
services and work-related sites. Preparing what is 
termed a ‘digital will’ can greatly assist your loved 
ones in closing down your social media accounts, 
cancelling online subscriptions, notifying service 
providers of your death and managing your finances. 
The best format for a digital will is to prepare a docu-

ment listing all your online accounts and services, 
together with your usernames and passwords for 
each site. At the same time, make a note of other 
important information such as codes to the safe, 
combination locks, alarm codes and PIN numbers. It 
is recommended that this be held by a family 
member who does not live with you to avoid it falling 
into the wrong hands.
3.  Beneficiary nomination:  Double-check the ben-
eficiary nominations on any retirement products, 
endowments & life assurance policies you have in 
place. One of the benefits of these investments & 
insurance policies is that it is possible to nominate a 
beneficiary. This means that should you die, the 
policy will be paid out relatively quickly to your 
named beneficiary. Bear in mind that if you list 
‘estate’ as your nominated beneficiary, the proceeds 
may be subject to the winding up process which 
could easily take up to 12 months, and sometimes 
even longer in complex cases.
4.  Overseas assets: Although it is legally possible to 
draft one will to deal with worldwide assets, it is 
always best to seek advice to determine whether you 
require an offshore will. Depending on the nature 
and location of your foreign assets, you may be 
exposed to foreign tax, and a second will may be 
necessary. It is also important to make sure that each 
will stipulates that it deals only with the assets of the 
country in which it was drafted.
5.  Organ donation: Bearing in mind that it can take 
up to a week before your will is read, it is advisable 
not to only include your wish to be an organ donor in 
your will, but to ensure you are registered on the 
South African Organ Donor list and your family & 
friends are aware of your wishes.
6.  Pets: If you are single or widowed, it is important 
to make plans for your pets in the event of your pass-
ing. Although these instructions can be included in 
your will, it is advisable to rather make arrangements 
directly with the person nominated to look after your 
animals. If there is a delay between your passing and 
the reading of your will, your pets may suffer in the 
absence of any clear instructions.
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7.  Liquidity: In the event of your death, your bank 
accounts will be frozen once the Letter of Executor-
ship is provided to the bank. If your spouse depends 
on you for an income, it is important to ensure that 
he/she will have access to funds while your estate is 
being wound up. Remember, there is no donations 
tax between spouses and therefore it is always wise 
to consider ensuring there is some sort of liquid 
financial asset available in each spouse’s name. 
8.  Retirement funds: It is important to remember 
that, although you may have nominated beneficiar-
ies on your retirement fund, it is the trustees of your 
fund who are responsible for determining who your 
dependants are and who will receive the benefits. 
This can be a time-consuming process, especially in 
circumstances of blended families and where there 
are minor children from more than one relationship.
9.  Copies of documents: One of the executor’s first 
functions will be to gather all the necessary docu-
ments relating to your estate including ID and pass-
port, birth and marriage certificates, divorce orders, 
maintenance agreements, trust deeds, tax numbers, 
firearm licenses and so on. To expedite the winding 
up of your estate, keep a folder of these essential 
documents including a couple of certified copies of 
each.
10.  Personal belongings: Some of the biggest family 
feuds take place over the personal belongings of the 
deceased. To avoid confusion as your specific inten-
tions, our advice is firstly to talk to your loved ones 
about your wishes while you are still alive. Alterna-
tively, you can make a list of your personal belong-
ings (for example, items of jewellery, artwork, stamps 
or other collectables) and indicate who you would 
like to leave these to, all of which can be included in 
a letter of wishes.
11.  Charities: There may be specific items, such as a 
book collection, tools or sewing material, that you 
would like to donate to a charity of your choice, all of 
which can be included in your letter of wishes.
12.  Safe-keeping of your will: Be cautious of keep-
ing your will with the bank. In the event of your pass-
ing, your bank accounts and credit cards will be 
frozen, and the bank may refuse to release your will 
without the executor’s permission which can cause 
administrative problems and unnecessary delays. 
Rather ensure it is held by a professional third party 
who is nominated as the Executor, in a fire & 
water-proof safe as the Master of the High Court will 
only accept an originally signed Will. We recommend 
always ensuring you have 2 originally signed Wills. 1 
for you to keep safe and 1 for the professional third 
party to keep safe.
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ATTITUDE DRIVES FUNDAMENTALS
The people who are most alive, driven and fulfilled 
are those that seek to lead by a life of contribution 
and service to something greater than themselves ~ 
Tony Robbins.

It is the same life, whether we spend it laughing or 
crying.

With all this negativity around us, remember this:  it’s 
all about perspective.  Negativity sells.  This is why we 
see so much of it in the media.  The media targets the 
weak.  Those without conviction or faith.  And it is our 
choice whether we allow this negativity to erode our 
belief of a better future. 

Attitude drives fundamentals.  Just look at our boys 
on the rugby field this past weekend…  Together, 
they were stronger. Together, they conquered.  Their 
courage was contagious, and they have uplifted the 
spirits of our nation through their performance.  

So, despite the negative headlines and frustrations, 
there have been incremental, fundamental improve-
ments in the institutions mentioned below (source:  
Investec Asset Management):
Nugent (SARS) 
•  Moyane and Makwakwa gone; Head of IT resigned 
and 3 more executives suspended in July 
•   Kieswetter is getting on with the job and letting the 
courts deal with the Public Protector
Mokgoro 
(National Prosecutions)
•  Top 3 all gone (but fighting)
•  Shamila Batohi is in charge, with Hermione Cronjé, 
Geoff Budlender and Willie Hofmeyr all in place
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Zondo and Mpati (PIC) ongoing 
•  At the PIC, there is a new board, a new CEO and two 
new replacement senior executives; New chairman is 
Reuel Khoza
Hawks
•  Head and acting head fired and replaced.
•  Durban mayor & senior officials arrested; Newcas-
tle mayor arrested, former mayor of Endumeni 
arrested;     Multiple arrests in the Free State, Mpu-
malanga, Limpopo and North West
Cabinet
•  28 ministers, down from 36
•  40 government departments cut down to 35
SAPS
•  Deputy commissioner fired, six generals or briga-
diers charged. Richard Mduli finally convicted -as well 
as John Block
SAA
•  Dudu Myeni is gone and so are several executives
Transnet
• CEO and four executives gone, eight more have 
been suspended
SABC
•  Hlaudi Motsoeneng and 3 “henchmen” also gone
•  CEO, finance chief and eight more suspended.

This is the year Cyril Ramaphosa lays down the ethi-
cal foundations; the rot has run so deep that things 
will take time before we start to see the change…  But 
change there is.  I say this, because it’s all very well to 
pack up and leave this beautiful country.  We have 
our problems, of course we do.  But name me one 
place in the world where there are none?

As Justice Malala, one of South Africa’s most eloquent 
political analysts, puts it:  
“It’s not always better somewhere else; it’s different.  
There is something to be grateful for: the values 
Ramaphosa represents are head and shoulders 
above those of Boris Johnson in the UK and Trump in 
the US, and certainly way ahead of past president 
Jacob Zuma, the god father of state capture.”. 

If retirement age is around 67, and life expectancy is 
around 80, do we work for 50 years to be free for 13?  
Does that sound like a fair deal?  It’s important to 
look within and make the most of what we have, 
otherwise we will always be a victim.  Don’t let less 
money force you to compromise on what you love to 
do.  And don’t let the media tempt you into folding on 
your investment strategy.  As Warren Buffet says, 
“few aspects of human existence are more emo-
tion-laden than our relationship to money”.  

We are here to assist you in living a meaningful Life.  

Afterall, when we do what we love it’s passion, when 
our passion serves others, it’s purpose.  Choose 
wisely.    
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MOODY’S AND ITS OUTLOOK ON SOUTH AFRICA
With the medium-term budget out yesterday, people 
will be wondering how this affects the outlook 
Moody’s has on South Africa. The investment-grade 
credit rating may slip as finance minister Tito 
Mboweni showed a marked deterioration in the state 
of the nation’s finances. 

Recently 17 economists from Bloomberg surveyed 
the outcome expectancy. Nine forecasted that 
Moody’s Investors Service will change its outlook on 
the nation’s credit rating to negative before the end 
of the year.

That’s as billions of Rands in bailouts for the 
cash-strapped Eskom will probably push the budget 
deficit into fresh highs. This is while the economy is 
struggling to gain traction after last year’s economic 
lull. 
Mboweni has presented the medium-term budget 
policy statement, that outlines various plans for the 
next three years. Moody’s is due to reassess South 
Africa’s rating within the next 48 hours.
There is a possibility that Moody’s may end up only 
issuing a research report without a ratings action, or 
nothing at all. 

The Mid-term budget promised a few tough deci-
sions, and that’s what the country has been handed. 
There wasn’t a “crash landing” as forecast by some 
conservative analysts, but there is a real concern to 
contend with. The Rand is already reacting to the 
news this morning and is trading slightly weaker.  
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Making investment decisions 
in uncertain times

 

Despite the world being in its 10th straight year of 
economic growth, many investors are feeling anx-
ious about the current environment. Even though 
the US market continues to lead global stocks 
upwards, investors are having to deal with a lot of 
bad news.

“One just has to flick on the TV to see that there is no 
shortage of negativity out there,” says Reza Hendrick-
se, portfolio manager at PPS Investments. “Uncer-
tainty is not new phenomenon – it’s a defining char-
acteristic of markets – but at the moment there are 
certain key events that cause one to be a little bit 
cautious, mostly on the geopolitical front.”

The most pressing issue is what is currently happen-
ing in the Middle East after the attack on oil fields in 
Saudi Arabia. This has raised tensions in an already 
volatile region.

4

Tito Mboweni delivered the news in an uncompro-
mising fashion, and there were a few keys take 
always:
- Growth for 2019 is down to 0.5% from 1.5%.
- E-tolls are here to stay, as the government plans     
to “enforce” compliance.
- Tax collection is 4% off where it wants to be, with 
more than R50 billion still to be recovered.
- Eskom must “make-do” with the R69 billion windfall 
awarded earlier in the year until “progress is made”.
- Politicians may soon face a wage-cut, as the budget 
for their state-funded cars and trips will be slashed.

Some of the more interesting points raised by 
Mboweni were:

Regarding the economic growth strategy
“We need: an efficient and capable state, prudent 
fiscal and monetary policy, a competitive and flexible 
exchange rate, a trade regime which promotes open 
and beneficial trade, particularly with the rest of the 
African continent, a reimagined industrial strategy, 
Opening up ‘network industries’ that is transport, 
logistics and telecommunications. The reorganising 
Eskom and other state‐owned companies, lowering 
barriers to entry, prioritising job‐creating sectors, 
such as agriculture and tourism, and a well‐function-
ing financial sector.“

Regarding the debt levels of the country 
“This year, the national debt exceeded R3trn. It is 
expected to rise to R4.5trn in the next three years. 
Clearly, we need to do things differently. As things 
stand, without any policy adjustments, debt will most 
likely exceed 70 per cent of GDP by 2022/23. Our 
little Aloe is not doing well. It needs attention, like our 
public finances.”

Regarding Eskom
“To meet unanticipated cash needs, we have brought 
forward R26bn in 2019/20, R33bn in 2020/21 and 
R10bn in 2021/20. Once I am convinced that the 
Eskom Board and Management have made an irrev-
ocable commitment to implement government’s 
decisions and there is enough progress, we will nego-
tiate the appropriate size of debt relief. Eskom is a 
business and should be run that way.” 

Regarding E-tolls
“Government has decided to retain the user pay prin-
ciple and compliance will be strengthened. Not 
paying your tolls has already led to our roads deteri-
orating. I urge the nation to please pay your bills… 
We need to build a culture of payment, as govern-
ment services can only be sustainable if all of us that 
can pay for them do so.”

Closing thoughts
It’s true that South Africans are largely more pessi-
mistic about the local economy and political land-
scape when compared with our global trading part-
ners. 
Our global partners compare South Africa with other 
emerging markets such as Turkey, Brazil and Russia. 
In the context of the group South Africa is above 
average in terms of its growth and stability within key 
sectors. 

I have no doubt that Moody’s will take this into 
account when dealing with their report and hopefully 
the global factors such as Brexit and the trade war 
happening between the US and China also factor into 
their thinking. Global issues such as these affect 
emerging markets like ours negatively. I believe they 
will take this into consideration, and I believe that 
their report is likely to be quite fair regardless of its 
outcome. 
In my mind, the challenge remains that the ANC 
needs too verbally address structural and economic 
issues in South Africa, but when it comes to tangible 
implementation, one feels less encouraged by the 
progress.
Moody’s’, like any company, wants results. The key to 
remain investment grade, lies in action, not lip 
service. Its not enough for Tito to be frank and 
honest about South Africa’s state of affairs, he and 
the presidency needs to channel that energy into 
tangible results.  
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“In the US, you also have Donald Trump following a 
very unorthodox script,” Hendrickse adds. “And in 
the UK you have the ongoing Brexit saga.”

Historically stable countries under pressure

For decades these have been two of the most stable 
countries on the planet, but they are both experienc-
ing significant political uncertainty. This is something 
South Africans are very familiar with as well.

“People are concerned about local politics and that is 
reflected in the levels of confidence,” Hendrickse 
points out. “Business confidence is back at the levels 
it was in the early 1990s – levels similar to some fairly 
dark periods in our history.”

“So you have a bit of a chicken-and-egg situation,” 
Hendrickse says. “You need confidence to see a bit of 
growth, but you need to see some growth to shift 
confidence. South Africans tend to be fairly positive, 
but there isn’t a lot out there that is obvious to be 
positive about.”

To change that, Hendrickse believes there has to be 
an improvement in the country’s governance.

“I think that in order to see a resurgence in confi-
dence, people need to see better governance in 
terms of more productive allocation of resources,” 
he argues. “That is what we need to lift the overall 
performance of the country.”

What is the long-term outlook for their local invest-
ments given the current malaise?

Local equities

“It’s easy to look at the levels of growth and unem-
ployment locally and translate that into believing 
that equity returns on the JSE won’t be that good,” 
says Hendrickse. “But if one looks at valuations, there 
is certainly a lot to be said for there being better 
value in South African equities than we have seen for 
some time.”

This doesn’t mean that one should necessarily be 
pouring money into the JSE, but it does suggest that 
there are opportunities worth exploring. This is 
particularly the case at a time when other markets 
around the world are also facing their own challeng-
es.

One of the particular fears that many investors have 
expressed lately is that we may be running into a 
global recession. Hendrickse, however, believes that 
this is not imminent.

“We don’t think recession is looming because China 
is stimulating its economy, the consumer is still fairly 
strong in the US, and central banks globally have 
moved into easing,” he points out. “Against that back-
drop, even though growth has been slowing, we 
think a reacceleration is on the cards.”

“The first is to have exposure to different asset class-
es, different regions and different parts of the 
market, and be prepared for more than one possible 
outcome,” he says. “Given how quickly things can 
change, one never wants to have a concentrated bet 
in favour of one particular thing, whether that is 
regionally or in terms of a style or asset class.”

Secondly, investors should not be scared out of 
growth assets, even when there is so much uncer-
tainty around.

“Over the long term equities will give you the best 
long-term real returns,” Hendrickse says.

“So if you are looking for growth, you want to have 
exposure. The times to be underweight equities are 
when the market is outrageously expensive or when 
you see a looming recession coming. We believe that 
neither of those is currently the case.”

Brought to you by PPS Investments.

TIPS FOR DRAFTING YOUR WILL AND EFFICIENT ESTATE PLANNING | ATTITUDE DRIVES
FUNDAMENTALS  | MOODY’S AND ITS OUTLOOK ON SOUTH AFRICA| MAKING INVESTMENT 
DECISIONS IN UNCERTAIN TIMES
      
   
 

    


